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About Barclays Capital

Barclays Bank is a major global financial services provider

Involved in banking for over 300 years
AA rated financial institution

Barclays Capital is the investment banking arm of Barclays Bank Plc

Commodities are a strong focus for Barclays Capital

Global market presence — Trading and Sales in Europe, Americas and Asia
Over 300 front office professionals with extensive industry and market experience

Barclays have been at the forefront of the environmental markets since 2004

One of the market’s largest liquidity providers — Over 2 billion tonnes traded
Clients include governments, utilities, industrials, carbon project developers
Specialised sales and primary CDM origination team
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Carbon Market Outlook
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EU ETS price history: phase 2

Phase 2: Impact of current recession
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Sector emissions performance

2008 emissions were down 4-6% Power was the only short — but a big short
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Biggest proportional reductions in cement, lime Overall short was 116 Mt but average price was
and glass 22 €t
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Country emissions performance

Lithuania saw an emissions increase of 2% or 0.1
Mt

10% A

5% A

-20% -

SCOHKYRELE 3. EEPE2 5852 BY
MY/ y change

Source: CITL, Barclays Capital

Lithuania’s increase driven by oil and gas
emissions

0 417 -19%
o 3.51
s 3]
2.5 -
2 -
1.5 1
l -
0.5 - Il
0 - . .
Power Oiland Metals Cement/ Pulpand
and heat gas lime/ paper
glass/
ceramics

m 2007 = 2008

Source: CITL, Barclays Capital

Despite big % reduction in power
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2008 sector performance:

Lithuania

2008 EU ETS performance

Total emissions = 6.1 Mt
Allocated = 7.5 Mt
Net long = 1.4 Mt

Power and heat was the main long
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LLooking forward —2009 economic activity has been poor

GDP outlook now stabilising WEia EUEE Central Europe

Dec-08 -0.5% 2.8% -0.2%
Apr-09 -3.2% -1.7% -3.2%
dily-09 -4.3% -4.9% -4.4%
October -09 -3.7% -4.7% -3.8%

Source: Barclays Capital
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Price dynamics reflected In nature of trade

Percentage of spot has varied between 20- Option volumes have been strong but
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Wil the industrials sell???

CDS points to big improvement in credit New orders — getting better but not good
market
3500 - 0% 1
3000 - -5% A
2500 A -10% -
2000 - -15% 1
1500 - ~20% 1
- 0f -
1000 A 25%
-30% A
500 -
-35% -
0 T T T W W W W ®W W ®W O O O D O O
04/ 07/ 2008 04/11/2008 04/03/2009 04/ 07/ 2009 Oé I oz'3> 2 f O$ ?‘3 Os': 2 2 9 o‘>~ oé
53 288285882 83
Cement —— Steel o .
® y/y change in industrial new orders (% change)
Source :Bloomberg, Barclays Capital Source :Eurostat, Barclays Capital

The bottom line is that bottom lines could be made better by monetising the credits
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Will history repeat itself?

The sell-off for industrials started for real in October...
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Compliance strategies

Lithuanian installations submitted <1 Mt CERs Lithuanian installations used an average
for compliance in 2008 proportion of their CER allowance — around
25%
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A total of 80 Mt were submitted across the EU
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Optimising Your Carbon Position

Harshika Patel, Head of Environmental Market Sales, Barclays
Capital

Rachel Munro, Environmental Market Sales, Barclays Capital
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Why trade your carbon allowances?

o Simplest option — Do nothing

* Reasons to trade:
» Necessary if emissions exceed allocation or your allocation exceeds your actual emissions

» (Generate additional cash flow
» Purchase Kyoto Units
* Financing transactions

» (Generate working capital

 Price certainty
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Optimising carbon positions — motivations

P edging

 Strategies which: o Strategies which:  Strategies which:
e Manage uncertainty e Maximise portfolio value e Generate immediate cash
« Manage price volatility « Subsidise derivative costs flow

e Secure cash flows

» Defend against
downturns
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Flexible sale structure

Seller Client

Buyer Barclays

Volume 200,000 mt

Additional Volume 50,000 mt

Price €14.36

Delivery Spot

Expiry 9t December 2009

Ref Spot Price €14.75

Pricing as per 30t October 2009
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Financing opportunities

» Timing of allocations provides installations with an excess of credits up until April 2012

Feb ’08: 2008
EUASs received

Feb ’09: 2009
EUAS received

Feb ’10: 2010
EUAS received

Feb ’11: 2011
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Feb "12: 2012
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Apr ’12:
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cover 2011
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Apr ’13:
Allowances
submitted to
cover 2012
emissions
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Executing a trade

» Account Opening

* Indicative Pricing

» Execution

» Trade Recap

e Confirmation and Invoicing
o Settlement

» Additional Services
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Accounting and tax considerations

» Accounting standards
e Tax considerations

o Other requirements
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Disclaimer 1

This document has been prepared by Barclays Capital, the investment banking division of Barclays Bank PLC (*'Barclays'), for information purposes only.
This document is an indicative summary of the terms and conditions of the securities/transaction described herein and may be amended, superseded or
replaced by subsequent summaries. The final terms and conditions of the transaction and any related security will be set out in full in the applicable
transaction confirmation, offering document(s), pricing supplement or binding transaction document(s).

This document shall not constitute an underwriting commitment, an offer of financing, an offer to sell, or the solicitation of an offer to buy any securities
described herein, which shall be subject to Barclays' internal approvals. No transaction or service related thereto is contemplated without Barclays'
subsequent formal agreement.

Barclays is acting solely as principal and not as advisor or fiduciary. Barclays does not provide, and has not provided, any investment advice or
recommendation to you in relation to the transaction and/or any related securities described herein. You may not rely on any communication (written or
oral) from Barclays as investment advice or as a recommendation to enter into any transaction. Accordingly Barclays is under no obligation to, and shall not,
determine the suitability for you of the transaction described herein. You must determine, on your own behalf or through independent professional advice)
the merits, terms conditions and risks of the transaction described herein. You must also satisfy yourself that you are capable of assuming, and assume, the
risks of any such transaction.. Barclays accepts no liability whatsoever for any consequential losses arising from the use of this document or reliance on the
information contained herein.

Barclays does not guarantee the accuracy or completeness of information which is contained in this document and which is stated to have been obtained from
or is based upon trade and statistical services or other third party sources. Any data on past performance, modelling, scenario analysis, or back-testing
contained herein is no indication as to future performance. No representation is made as to the reasonableness of the assumptions made within or the
accuracy or completeness of any modelling, scenario analysis, or back-testing. All opinions and estimates are given as of the date hereof and are subject to
change. The value of any investment may fluctuate as a result of market changes. The information in this document is not intended to predict actual results
and no assurances are given with respect thereto.

Any price provided herein is non-binding and is subject to change. The receipt by you of such price shall not constitute a binding transaction at such price.
Barclays does not make any representation or warranty, regarding the adequacy or reasonableness of the pricing information herein and accepts no
responsibility or liability for any losses or expenses arising out of the use of or reliance on this information. Pricing information is as of [ ].

In the event that you on-sell any investment described herein, you agree to disclose, to the full extent required by any regulations applicable to such sale, any

fees or inducements received by you in connection with such investment.
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Disclaimer 2

Barclays, its affiliates and the individuals associated therewith may (in various capacities) have positions or deal in transactions or securities (or
related derivatives) identical or similar to those described herein.

This document is being made available in the UK to persons who are investment professionals as defined in Article 19 of the FSMA 2000
(Financial Promotion Order) 2005. Outside of the UK, it is directed at persons who have professional experience in matters relating to
investments of the kind described herein. Any investments to which this document relates will be entered into only with such persons. Clients
should contract and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise. This document is not for distribution to retail customers.

NO ACTION HAS BEEN MADE OR WILL BE TAKEN THAT WOULD PERMIT A PUBLIC OFFERING OF ANY SECURITIES
DESCRIBED HEREIN IN ANY JURISDICTION IN WHICH ACTION FOR THAT PURPOSE IS REQUIRED. NO OFFERS, SALES,
RESALES OR DELIVERY OF ANY SECURITIES DESCRIBED HEREIN OR DISTRIBUTION OF ANY OFFERING MATERIAL
RELATING TO ANY SUCH SECURITIES MAY BE MADE IN OR FROM ANY JURISDICTION EXCEPT IN CIRCUMSTANCES WHICH
WILL RESULT IN COMPLIANCE WITH ANY APPLICABLE LAWS AND REGULATIONS AND WHICH WILL NOT IMPOSE ANY
OBLIGATION ON BARCLAYS OR ANY OF ITS AFFILIATES.

THIS DOCUMENT DOES NOT DISCLOSE ALL THE RISKS AND OTHER SIGNIFICANT ISSUES RELATED TO AN INVESTMENT IN
THE SECURITIES/TRANSACTION. PRIOR TO TRANSACTING, POTENTIAL INVESTORS SHOULD ENSURE THAT THEY FULLY
UNDERSTAND THE TERMS OF THE SECURITIES/TRANSACTION AND ANY APPLICABLE RISKS. THIS DOCUMENT IS NOT A
PROSPECTUS FOR ANY SECURITIES DESCRIBED HEREIN. INVESTORS SHOULD ONLY SUBSCRIBE FOR ANY TRANSFERABLE
SECURITIES DESCRIBED HEREIN ON THE BASIS OF INFORMATION IN THE RELEVANT PROSPECTUS (WHICH HAS BEEN OR
WILL BE PUBLISHED AND MAY BE OBTAINED FROM BARCLAYS), AND NOT ON THE BASIS OF ANY INFORMATION
PROVIDED HEREIN.

Barclays Bank PLC is registered in England No. 1026167. Registered Office: 1 Churchill Place, London E14 5HP. Copyright Barclays Bank
PLC, 2009 (all rights reserved). This document is confidential, and no part of it may be reproduced, distributed or transmitted without the
prior written permission of Barclays.

Barclays Capital is the investment banking division of Barclays Bank PLC, which is authorised and regulated by the UK Financial Services
Authority and a member of the London Stock Exchange.
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